
Legal explanation of the purchase process in Portugal. 

 First of all, there is the circumstance of reaching agreement in itself not yet that you are already fully 

committed to the purchase. At that moment it is important that a thorough investigation takes place 

into all documents relating to the property (residence permit, floor plans, registration and 

registration of land registry and tax authorities etc) which will then have to be assessed for 

completeness (and if desired, further information should be requested from the selling party). After 

receipt of the various documents, they will have to be studied in order to assess the legality, debts 

and/or other obligations and/or obstacles). If all documents are satisfactory, a provisional purchase 

agreement will be drawn up in which all agreements and obligations between the parties will be 

stated and at the time of signing of which a (agreed) down payment will then have to be made. 

During this process, of course, further consultation will have to take place in order to incorporate all 

aspects relating to the purchase in the contract (it is important, for example, that no transfer tax and 

stamp duty have to be paid on the value attributed to the movable property, but also on any 

dissolving conditions, such as financing, etc.). ). Only at the moment of the signing and receipt by the 

selling party is the purchase legally established. Until then, the parties are free to renounce the 

purchase or sale without any obligations. It is therefore advisable, after agreement, to agree on a 

reservation (with payment of a reservation amount of usually € 5,000) in which the intervening 

period is sealed. After the signing of the provisional purchase agreement (which is normally done on 

the basis of a power of attorney granted, but otherwise also as a business manager in anticipation of 

a power of attorney to be granted at a later date), all necessary preparations must be made for the 

actual transfer at the notary (documentation, taxes, etc.). Subsequently, after the transfer at the 

notary (only a formality since the notary in Portugal does not have an investigative function) all 

utilities must be transferred (by virtue of the power of attorney) and the registration of you as a new 

owner in the various registers will be realized. It is therefore important to realize that both the 

control function and the financial process are actually outside the notary and the interest of the 

lawyer in this. The lawyer must check everything, record it in an extensive preliminary purchase 

agreement and also arrange the entire financial process. Furthermore, for the purchase of real estate 

in Portugal, it is important that anyone who wishes to purchase it has access to a Portuguese tax 

number (which, incidentally, does not entail any Portuguese tax obligations). Important for this is the 

availability of a copy of your proof of identity (or proof of identity if you purchase the property 

together with your partner / spouse) as well as an excerpt from the population register of everyone 

involved in the purchase. In that case, a declaration can be drawn up which must be signed in the 

original in order to apply for this number (these numbers) from the tax authorities on your behalf. As 

indicated above, it is important to draw up a power of attorney in Portugal for the process of the 

purchase, which will enable the lawyer to do everything on your behalf with regard to the purchase, 

even without your presence and especially after the transfer as indicated above. It is important to 

have a copy of your proof of identity (proof of identity) as well as your address details and the 

information about your marital status (married and if so which regime, divorced or widowed). In that 

case, the lawyer can draw up the power of attorney (in the Portuguese language) which needs to be 

legalised and will then be registered with the Portuguese Bar Association. 

 

 


